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MEMORANDUM 
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RE: CONSTRUCTION LIEN ENFORCEMENT 

DATE: May 4, 2004 

The moral of this confused tale of woe is that when drafting or negotiating a 
construction contract for improvements to property, it is extremely important that one 
follows, meets and exceeds the requirements of the Michigan Construction Lien Act. 
This case involves issues concerning the validity, priority and extinguishment of 
property interests and liens and interpretation of portions of the Construction Lien Act. 

In 1997 the Defendant C & C Construction had an oral contract with a previous 
owner of the property named Barrow to perform certain construction and make other 
improvements to the property. The agreement was later reduced to writing. The 
contract was for a total of $350,000, of which Defendant only received $50,000. Barrow 
lost the property to the foreclosing mortgagee named Shaw. Shaw became title holder 
in April, 1998. Defendant recorded a Claim of Lien and Claim of Interest on October 22, 
1998. . Two weeks later the property was conveyed to Defendant C & C through 
judicial foreclosure proceedings. Michelle Degregorio ("Degregorio") obtained the title 
to the property pursuant to a Warranty Deed from the previous owner. On October 21, 
1999, Defendant C & C filed a complaint in the Circuit Court to foreclose its construction 
lien. The Notice of Lis Pendens was not recorded until January 19, 2000, well after the 
property was conveyed to Degregorio. Neither the Shaws nor the Degregorios were 
named in the lawsuit. The Defendant subsequently purchased the property at the 
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