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MEMORANDUM 

TO: ELEVENTH ANNUAL REAL ESTATE SYMPOSIUM ATTENDEES 

FROM: SHERYL K. SILBERSTEIN, ESQ. 

RE: HOMESTEAD EXEMPTIONS 

DATE: May 4, 2004 

You have a beautiful home in Boyne Highlands that is worth about $1 Million 
Dollars. You and your family spend about 10 weekends of the winter in Boyne 
Highlands and spend about 6 weeks of the summer there. The rest of the time is spent 
at your home in Grosse lie. The Grosse lie residence is worth about $250,000.00. 
Your kids attend a private school in Grosse lie. If you declare the Boyne Highlands 
home as your principal residence and file the requisite homestead affidavit with the local 
assessors' office, you only pay 6 mils of the state property tax instead of the 18 mils for 
non-homestead property. The Boyne Highland property is worth over a million dollars. 
A significant savings. On the other hand if you file the homestead affidavit in Boyne 
Highlands and if you file it in Grosse lie, you can enjoy both exemptions and how would 
one assessor's office track the other office. What a deal, two tax breaks. 

Think again. The State Treasury Department is cracking down. Under Proposal 
A, passed in 1994, principal homesteads or residences are entitled to a property tax 
exemption from the 18 mils paid by commercial and non-homestead properties. 
However, too many properties in Michigan are improperly classified as homestead 
property. According to the Detroit Free Press in an article from August 21, 2003, 
Michigan To Clamp Down on Homestead Tax Abuse, the state, schools and local 
government could be due over $60 million dollars from individuals abusing this 
exemption. 
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