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LICENSURE FOR BROKERS IN NON-REAL ESTATE TRANSACTIONS 

May 4, 2004 

In a June 2003 decision, the Michigan Supreme Court deviated from its usual 
strict construction of relatively unambiguous statutes to reinterpret MCL 339.2501, 
better known as the Real Estate Brokers Act, or REBA. The case, G. C. Timmis & 
Company v. Guardian Alarm Company1 , involved an investment banking firm (Timmis) 
that claimed to have found a business opportunity, namely the purchase of alarm 
servicing contracts, on behalf of the Defendant, Guardian Alarm. 

For its efforts, Timmis demanded a "success fee", that it alleged the two 
parties had agreed upon orally. Guardian Alarm in turn claimed that 
Timmis had gone outside of its usual role as an investment banker, and 
had actually engaged in negotiations relative to Guardian's purchase of 
the assets. Accordingly, Guardian argued, in addition to the non­
existence of the oral agreement regarding a "success fee", that Timmis' 
conduct fell within the definition of a "real estate broker" under REBA, 
which reads in relevant part: 

1 
Michigan Supreme Court, No. 120035 (June 18, 2003). 
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